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1. (1a) Fconomic Pepetrationt

3ian stated (June 4) that with completion of the Red Goose reservedr , work weeidd begin
soon on a recervoir along the Manass River in Sinkieng which could make the river
navigsble, as well as supply water for more then 3.5 million mou of land., Peking:
stated in numeral code (June 3) tha* the Tibet working <<am of the Cesntral GoUermment
Comnittee of Culture and Education, after an extensive seientific survey of Tibet,
had discovered hitherto uncharted deposite of coal, iron, and salt, Formerly the
Tibetan people opposed expeditions by imperialist Pacientists™ and "explorers,®
properly detecting the "vicious plot ,™ tut they appreciated the Chinerse expedition
and gave it every a<sistance.

2. (le) Soviet Tezhnical Direction:

Peking reported in numeral code (Jupe 2) that the Central Ministry of Fuel had
discovered that senior and techmical adres and enginseTre, especlally those

educated in America, "obctinately clung® to bourgeols though with the resulting
conflict between Chinese techoical workers and Scviet advisern: zauzlng serious

losses. Technical cadres and engineersz had believed that only new minez, o1l welle.
and power plants could supply the power and fucl needed, and hsd urged mors poveIr-
generating capacity, in spilfe of the fact that in the Peking-Tientsin-Tangshan aren less
than half the generating capacity was uzed 3 years ago.

Tn demanding new generators they gave nod consideration “to rearranging all of the
equipment of cities, and wnifying power supply.” Leadirg technicisns of the Tieatsin
Electric Burewm: and the Shihchingshan Fower Plent openly disagresd with Soviet
technicians, who digapproved of new gensrating equipment, aud whet Soviet ZPET TN
suggested deepening the Feng Feng Celliery, Engineer Ii Chienwchiss dpeply opfosed

it, and offered his resignation. Soviet technicians had to be sant 1o The wine

three times to get ~hanges In mining techniques. Iz sddition, repsir acd recomstrastlioo
of many power snd mining facilities "caused great loss to the Srats” bacause ol 5 "lack
of investigation and reesearcho”

Mukden (Jfune 7) carried a commentary; "Eagerly Emulsate the Chincre-fhangehun Eaileey. -
stating that in 2 ysars Soviet experts had trained 16,000 Chinere tachoicians and
introduced 130 progresslve teczhniques on the reilway, making it the Nation®s madsl and
clearly proving the fact that "we wmust emulate 4he USSR, though masy backsmrd owdres
had "found difficulty” in carryiang cut Soviet techaligue and progresriv: SEPSTISNLSs.
Tsinan stated (Jupe 4) that Wo Kuan-chang of the Tsingte> Rubber Works had s = the
Govermment 6.59 billion yuan by adopting progressive Soviet matheds 2F p

Hangchow declarsd {June k) that textile engineer Chou Feng-chin =f whs (hivierg Miils

in Chenhedi, Chekfang, had adapted the millls ginring machines to Sovies patterts, thus
greatly increamaing produstion. Shanghai repcrted (Fune 2) that worker La Ah-koz, model
hardware factory worker, was made asgistant factory mansger of th: Shsrghal Noo 2 Machine
Works upon his return from Moszow, where he attended a youth raliyas

3. (24) 'Frade Stagpation:

Wuhan reported (Juune 3) that Deputy Crairmun Teng Tzu-hui of the Tentral and Scutin

China Militery asnd Administrative Committee had urged the comithes Lo takxe action in
promoting the sale of native produsts, “ae the Nation®s economy e%ill is nct sufficiently
astive.” Worker: were urged to Ysupervise zapitelists,” but t5 remember that the =411l
should be assured lawful profite, Peking announced in numersl zode (Tune 3} that 630
million yuan worth of zlow-gelling native products had been moved in Central and Suuaith
China through use of letters and telegrams and ‘the dispatching of cadres te Bast (hiza
and other places to find markets. Shanghai reported (Tune 5) that +the East Chins Trade
Conference had done 480 miliicn yusn worth of business, 7O million through priwate firms.

"4, (3b) Commanist Dogmas

Peking repwrted in numeral coda (June 7) that Soviet Ambassador Boschin presented Stalir
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avm:ds to ‘Iing ling and Chos La-po. Tn accepting the awardsz, Ting Ling =aid that; their
works had been discusged by the Soviet founcil. sad “Staiixn koes acout them,” while I

Chou dcclared that their graat uncomplishments were gttrihutabls 5o Soviet ageiztance
and to Chinals emuiation of TISSR progressive experlentca

Ha.ngchm: appounced (Fune L) that Frepeh Catholac worger {(lel (hisn-kuel) had been
expelled from Hangzhow May 29 for "opposing the peoplefs regim: and areating dlsconient
smong patriotic Chinese. Catholic c2," Chen fu-shan, chairman of whe Patrlctic Chinass l
Catholic Assccistion, izsued & statement in SAPPOI™ of the chargzs. Hangzhow ! ported
(June 4) that the lozal _pc's*. gffice bad dasuzd a rh eotive Fay oo ordericg posnt 2fflce
employszes to =dlleci 2,700 o newepapeT and magazire suprITUR?

5. (3¢} Regimertation of Worksr:!

Peking announcsd in pumeral wode (Fune L) tha*t of the [,000 "progrers. elemeniis®

{ discoverad amung Mu.&d‘-n warkerz during the anticorruapvion drive; 4,000 had teen made
upnion cadres apd i,300 glvenm Govermment jebi, whils 833 nai gasn yr sharssz iz thels
employers*® bus r.f-a e: which they had bsen “deczaved Wy tapiisiis 3" dnto boyinge
Uniops 1o pravate firms had reoruated 14,590 members. "ezs,“ 2 =aid (Tune 2) thar the
textile workers uniot had ordered workers Lo pramsts the Ho (‘L.-L-rﬁw sod 1
produstian tesuniquesz, snd hed organizad groups O maks PET. odir <k Tl
the techniques were zarried o1y, and o Hemeroome any b jest it o

snd Eoorom: o Commeites hed nalled
= TA CEUNG ITH PAG oo Mreed
Y Wakas

Painan announced Cfune b} thar
upon cadras to participate inm vhz —vm .
Tor correct 7m.ms Lug Lo the proper prriciming of
(June 4} that workers in Chanwgstu, Kiangsy, tactor
oxganiz.’mg mnpycno' RIS YO ®oos The qualily
reported (Funs 5) that Husinan Solt Administratisn hsd |
permits for es5lf worikers apd  arrengsd ovher wek rov o Phosz
renewed, "

R e N
e

WO

e

Sian amnounced (fons 2} That Toe "-v"-"'wrﬂ"':n:_:‘nf- of tas Noxtr
tion and the Yumen Ietrcl (16 5 sanatoriom Tor O
60 persons, euni would s Lomsmbes: of praduot
of woney-sawing wr 13! far vacatizn: thars.

6. (32} Agrisuituwral Reaolding.

I=trer by Then So

Shanghsei (Jun=z ~1 gquoted fr
memper Of a (Tiuscs fHImET
of the Chineszs Departmenr of £
must “lesar 1hs progrs
they retura they can mak
The writer s i N S
the Russiansz gave Lo tne Eroug '1 I.h‘.*ﬁ-f» Iwnww_.. Jegtd .wt m :_{‘J.l.fl:?'
;agricu.ltu.‘c 1 vhe Rursian patlell,

1noremaldiog Cuand

Mukden reported {fune 8) that
ag a cosperative, Sailed 1o on propseiy beosus
and wag reorgatized 1nta bel maluslesid TEAMSo Bangrhary =
‘the militia hsd heen ordsred *o azztsh im Yavosngroening LS
agamsf pirete raildx slonz ths o L aad protasning the drimsd
sountarrevalutiovaries and Lawlses lanidlords, Faps rially whan
being made.

lacsed informatiinng
/) ithat in Cheki=ang
Jy mu,x qire

frone i

‘Peking stated 17 numeral e (Tans O that village Tredd? LUK s cazre being
organized in Hupeh, s2 farmers lacked funds to T ed with pr »ﬂ\.; on Tadlowing l«.‘m\‘
reforme Nenchang fc:mpl.-:-mnd (me 3) r,nat 1a Linchusn Bsien, Kiamgzd, Lndoetrinst mn
of mutusl-nid teamz was necessaTy becsass peszaols, when t.0ld that ﬁ'gnﬂ.l]“d mztial -A1d
tesms Teould more easlly sgcure r2liel iun times of disagter,” fararpretsd thiz to msan
'thet members of matusl-ald teams “mould go of & Iovernment dode aed ho wvtKe ™
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Chungking reported} (:Iune 2) +hat the Iu C'hi-ﬂheng mitual~aid tear in Esmyusn Hsien,
Sikang, disintegrated 2 weeks after it was organized because "those who did not ‘work
were getting more t})an thosge who did."” In Chintang Heien, Szechwan, a umeeting was
called May 21 to L.acuss ¢lsputeg over water rights, which ha.d led to the flooding
of 32,000 mou of fa.rm land and delayed culti'vation of 7,000 mou, Chungking reported
(June &) that cadres in Ta and Nenchung Hsien, Szechwan, would srganize given numbers
of model fexw hsiang, tsun, mutual-sid teams, |families, and individuals, but promiged
that crganization would be "om a democratic basis," and the peasants would "not be
ordered to mcrea.se production,” ‘
Peking admitted in 4numeral code (June 8) that|in the past farmers had failed o carry
out their contracte for delivery of cotton, and blamed the failure on the excessive
size of the contracta and "poor inspection® by cadres, Plans were outlined for
preventing this fatlure during the coming season by placing both the handling of the
" cotton and the supplylng of daily necessities |for farmers, under rural woopemtivea.,
which wu.ld be allowed to advance credit to fa‘.merso

\

H !

To (&) iAppea.ls 1:0‘ Border Minorities: }
Wuhan reported (Jun‘e 5) that cadres had beer 5ent to Kwangsi 1o help the Mao and Yuo
tribesmen organize ‘autonamous Goverrmente. Chungk_ing announced (June 4) that in the
Yunnan Heien of C’heli,, Nanchiao. Chenyueh, a.nd Fohai, pmar the Purma border, peoplels
consultative cmmcils had been or@anized among 19 m:l.noriry groups, and had adopted
resolutims to promcte farm production and "unim in defense of the Nation agningt
American imperd. alisf. aggrezsion."” Sian sta.ted (Tune 4) that Yen (heng-han, chiaf
of Chu 2 in pzeclonﬂ.nan tly Tibetan Kungho waien, Tslngha.i had gain=d poruliaxity by
d.istributing 290, 00C cattiez of relisf grain to destitute families in Kals Village,
and by teaching Wuhua Village reaidents the "use of new farm mplam&nrs vhizh he hsd
learned about from read:l ng newspapers
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